VNC: Decision on sanctioning tax-related administrative violation
On 12 Jun 2020, Vinacontrol Group Corporation announced the Decision No. 50802/ QD - CT - TKT9 XPVPHC of Hanoi Tax Department on sanctioning tax-related administrative violation as follows:
Article 1: Sanction the tax-related administrative violation of:
1. Vinacontrol Group Corporation 
Address of headquarter: No. 54 Tran Nhan Tong - Nguyen Du Ward - Hai Ba Trung District - Hanoi City;

Tax code: 0100107772

Business registration certificate No. 0100107772 issued for the first time on 01 Jun 2005 and changed the 9th time on 29 May 2018 by Hanoi Department of Planning and Investment;

Legal representative: Mr. Mai Tien Dung - Sex: male

His position: General Manager;
2. Acts of administrative violation:
False declaration causes the understatement of the amount of tax payable or overstatement of the amount of tax refunded, exempted, or reduced, but the operations that incur tax are sufficiently recorded in accounting books, invoices and receipts, according to the regulation in Point a, Clause 1, Article 10 the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government on penalties for administrative violations pertaining to taxation and enforcement of administrative decisions on taxation.
False declaration not causing understatement of tax payable, according to the regulation in Clause 4, Article 6 the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government on penalties for administrative violations pertaining to taxation and enforcement of administrative decisions on taxation.
3. Aggravating circumstances (if any): none;

4. Mitigating circumstances (if any): none;

5. Penalties and remedial measures:

a. Main penalties: fines for acts, specifically:
· A fine of 20% of tax arrears discovered after inspection, according to regulation in Clause 33, Article 1 - the Law No. 21/ 2012/ QH13 dated 20 Nov 2012 amending and supplementing a number of articles of the Law on Tax Administration; and Clause 1, Clause 2, Article 10 - the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government on penalties for administrative violations pertaining to taxation and enforcement of administrative decisions on taxation, for act of false declaration causing understatement of tax payable: VND 8,433,636 (economic code 4254);
· A fine for act of “false declaration not causing understatement of tax payable”, according to the regulation in Clause 4, Article 6 the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government on penalties for administrative violations pertaining to taxation and enforcement of administrative decisions on taxation: VND 2,100,000 (economic code 4254);

b. Additional penalties: none;

c. Remedial measures:

· Fully pay the outstanding corporate income tax (economic code: 1052): VND 42,168,182 (year 2019);

· Pay interest on late payment of corporate income tax (economic code: 4918): VND 847,580, according to the regulation in Clause 32, Article 1 - the Law No. 21/ 2012/ QH13 dated 20 Nov 2012; Clause 3, Article 3 - the Law on Tax No. 106/ 2016/ QH13 dated 06 Apr 2016 of the National Assembly on amendments to some articles of the law on Value-added Tax, the Law on Special Excise Duty, and the Law on Tax Administration, for act of late payment of tax;
Total tax arrears, fines and interest on late payment of tax: VND 53,549,398.

Above-mentioned interest on late payment of tax is calculated until end of 05 Jun 2020. Vinacontrol Group Corporation is required to calculate and pay the interest on late payment of tax from 06 Jun 2020 to the date of full payment of outstanding tax to the State budget in accordance with the regulations.
All expenses for enforcement of remedial measures are paid by Vinacontrol Group Corporation.
Article 2: This Decision is valid from the date of signature;

Article 3: This Decision is:

1. Forwarded to Mr. Mai Tien Dung, representative of the violating institution mentioned in the Article 1 of this sanctioning decision, to be enforced;

Vinacontrol Group Corporation must strictly comply with this sanctioning decision. If Vinacontrol Group Corporation does not voluntarily comply within 10 days from the date of receiving this sanctioning decision, it will be forced to implement this this sanctioning decision on tax-related administrative violation in accordance with regulations of the law.
Vinacontrol Group Corporation must fully pay tax arrears, fines and interest on late payment of tax mentioned in the Article 1 to the Account No. 7111 opened at the State Treasury in Hanoi, collection management agency: Hanoi Tax Department, within 10 days from the date of receiving this sanctioning decision.

Vinacontrol Group Corporation is responsible for additional declaration of adjustment of the value added tax deducted to be carried forward to the following period of VND 21,084,090 right in the period of receiving this sanctioning decision.
Vinacontrol Group Corporation has the right to complain or sue this sanctioning decision in accordance with regulations of the law.

2. Sent to the State Treasury in Hanoi City for collection of fines;

3. Sent to the Inspection and Examination Division No. 9, Tax Declaration and Accounting Division, and Debt Management and Tax Enforcement Division to hold implementation.

